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Capahility for converting industrial and alied resources from military to civilian
usesisthemissing link between reversing the arms race and rebuilding the decayed indudtrid
system and infrastructure of American society. 1

Without economic converson planning in place throughout the network of military-
serving factories, bases and laboratories it is unreasonable to expect that resources removed
from military use would be applied efficiently to cvilian needs. Indeed, it is dtogether
sengble to assume that the absence of economic converson planning could deter possble
internationa agreements and autonomous initiatives to reverse the ams race. That iswhy this
paper presents an assessment of economic and politica factorsthat counter economic converson
planning as againg those factorsthat are favorable to converson planning.

Economic and Paliticd Factors againgt Economic Converson.

Thetop management of the U.S. military economy centered in the Pentagon has a staff
of gpproximately 120,000 men and women. This management apparatus, in turn, governsthe
afarsof morethan 35,000 prime contracting factoriesand other fadilitiesin much the same way
that the centrd adminigrative office of a large multi-divigon firm dictates policy and production
compliance among the managers of subordinete divisons. The sate management in the Pentagon,
however, hasunique properties. Itsfunctiond chairman, the Secretary of Defense, isamember of
the Presdent's Cabinet, whilethe President of the United Statesisfunctiondlly the Chairman of the
Board. Since the powers and privilege of this enormous manegemant hierarchy are tied to the

! Economic conversion i sthe process of designing and executing the changeover from miilitary to
alvilian uses of thelabor force, factories, machinery |aboratories and basestha servethe armed
forces. Economic converson pertainsto the actud physical resources used for military purposes



continued operation of thearmsrace and itssupporting indudtry, it is reesonableto expect that this
date manegement will continueto opposeevery fom of converson planning.

Indesd, as pressures accumulate for economic converson planning, one may expect the
formulaion of "fase converson" proposdsfrom the Department of Defense Thesewill teketwo

foms

* Hrg, proposalsfor dud usedf indudtrid and other fadlities

Thedud use proposa meansthat dvilian work will beintroduced factoriesthat have been
primaily devoted to military products Onesureffect of thischangewill betointroducethemilitary
industry pettern of cog-maximizing and product unrdiaility to dvilian work. If thisis sudaned
then the conventiond incompetence of military industry will further penetrate the civilian sector and
will acoentuate non-competitiveness and business falures The same conssquences will emerge
fromgiving DARPA contral over the development of advanced technology for civilian prod-
uds Itisnot accidentd thet inthe United States where 75 peroant of the Federd Governmeant'sR&D
budgets are on military account (gpproximetdy $45 hillion in 1986 were devoted to military
research). Themanufacturing indudtry inthe U.S. operatesa dramaticaly lower effidendescom-
pered tothelessmilitary oriented menufacturing fadlities of Germeny and Jgpen.

Top managers of military-indudtrid firms have been unanimoudy resgtant to preparing
cgpability for competent dvilian work. Moving away from the protective doak of the Pentagon
would end the profits and product orders guaranteed by the Pentagon regardless of product qudity
or product codt.

The Cold War indtitutions, ranging from mass mediaeditorsand saffsto military-oriented
depatments of palitical sdence in American universties have deveoped daborate expertise on
drategy and tacticsfor Cold War operations Thisknowledgeisthar intdlectud caoitd. TheCold
War idedlogigts are rductant to see thair intdlectud capitd rendered adbsolete by an economic

converson palicy.



In the Congress of the United States many Members have become accustomed to
patidpating in a form of military Keynesaniam. They have developed the connections and the
skillsfor functioning as marketing managers for military-serving firms, bases and laboratoriesin
thair digrictssand dates Aslong asmilitary Spending remained high and evenincreesed, these kills
werepdliticaly sarvicesbleasthey endbled Members of Congressto bring jobs and incomesto
their condituents. For many Membersand thar $affs, economic converson policy gopearsasa
diguption of esablished routines, rdiddle practicesand rdiadlevotes

FHndly, for many Ameicansindl waksdf life, thereisadownright fear of peace because
of the unknown conditions of that state of politicsand economy. That fear isfortified solong as
economic converson planning iscompletdy absant. That absence ssemsto judify the expectation
thet without the Pentagon'sjolos and dallars no dtemdive livdihood would be posshle

These congderations that militate againgt economic converson planning are darkly
chdlenged by the other palitical and economic trends — namdy the Soviet Union's paliticd
reformsand Americaseconomic dedine For thereare, a the sametime, an array of developments

thet demand economic converson planning.

Economic and Ralitical Fadtarsfor Economic Converson.
Theindudrid sysem of the United Satesisin manifest decay. The characteridtic discusson
of the American economy procesds in terms of "compeiitiveness’. The redity indudes the

disgppearance of mgior economic partsand even entireindudtries For example) from 197310 1983
onethird of themetdworking mechinetodsindaled in U.S. indudry disgopesred. Factoriesdosed,
mechingy was sorgpped and not replaced. The background of this indudtrid decay is the
preemption of every sort of indudtria resource for military use. Thus about thirty percent of the
country's enginears and stentids are adtive partidpants in military industry and the supporting
resserch functions. All thisispad for viathe budgets of the Department of Defensewhich comprise
the largest finance capitd fundsin the American economy. From 1951 to the present day the
new budgeted funds of the Department of Defense have each year exceeded the combined net
profitsof dl U.S corpordions



Thedecay of U.S. manufacturing has produced an unprecedented economic problem.
Until recently it was undergood everywherethet the main aggregate economic prablem of indudrid
cgpitdism was the fluctuation of market demand. Market demand has hdd the atention of
economids Snce the depresson in the 1930s Economic palicy in the U.S. has focused on
government spending as a means to dahilize and retore purchaang power, employment and,
thereby, market demand. However, the problem of fluctuation in market demand has been
superceded by a new problem: competence in production. This is demondrated by growing
dependenceonimpoartsfor both "ordinary”" and hi-tech goods Never beforenow wastheredoubt asto
the cgpatlity of U.S. firms even while paying the highest wages in the world, to produce
goodsaf good qudity and & atractiveprices

Behind the new problem of production competence there is the trandformetion of the
interior working of U.S. indudtry from apettern of cog-minimizing towards cos-maximizing. The
pattern of cog-maximizing has long been esablished inthe military economy. What isnew is
the prevdence of cog-maximizing in the dvilian sphere, notably in the indudries thet produce
mechinary. Thisisof aritica importance for the productivity of the U.S. economy asawhole
astheavalahility of inexpengve machinery haslong been a primary factor in the dynamics thet
Sour additiond productivity growth.

Thus, as wages to American workers advanced more rapidly than prices of
meachinery, users of machinery were strongly spurred to buy and use the new equipment. In-
creased productivity was the autometic consequence of this mechanism. Al thiswas rendered
possble as the machingy-producing firms themsdves operated interndly to maximize efidency
andminmizethar onnoods

The accompanying table disdoses the dramiic contragt between the Japanese and the
U.S. economy with respect to changes in prices of machinery as compared to changes in
wages to indudtrid workers. I n Jgpan from 1975 to 1984, average hourly earnings of indudtrid
workersincreasad 51 percent. But these wageinaressesweere offset by al manner of effidendesin
the machinery-producing industries So thet the prices of new machinery incressed only seven per-
cent. Thisisthe dassic pattern of acog-minimizing economy, and it isthe pattern that was once



charadteidic in the United States (See S. Mdman, Dynamic Factors in Indudtrid Produdtivity,
JohnWiley, New Y ark, 1956).

The American data now show the typicad pettern of the cost-maximizing economy as
prices of machinery increased more rgpidly than wagesto indudrid workers Inthe U.S. from
19750 1984, average hourly earningsof industrid workersincreasad 75 peroert, but the prices of
new meachinary increasad 82 percent. Soin U.S. indudtriesthe purchase and use of new mechingry
was deterred. These data disdose a core difference between the operation of U.S. and Jgpanese
indugtry during the 1970sand 1980s

Cog-Minimizing and Cog-MaximizinginMachinary
Production, 1975-1984

% changein average % changein mechingry
hourly eamningsof indudtrid prices
workers

Japen +51 +7

U.S. +75 +82

Other Economic Crises

Theinfragructure of the American economy, thereto support amodern indudtrid
sydem, hes fdleninto grossdgeaar. Thisrdeastothearay of roeds wateworks sawver sysems
thehousing gock, public schoals, the condition of parks hedlth sarvices libraries, et ogtera Re-
pairing theinfrastructure of the American economy will reguirean outlay inexcessaof $3,000
hillions Such an outlay isunettainable given the recent composition of federa soendinginwhich
half of theadminidrative budget ison military acoount.

Government economidts and many others are beset with the consequences of the
unfavorable balance of tredefor the United States which cagtsdoubt on thevaue of the American
dallar. Thegovernment deficit isnow in arigscondiition requiring restraint on expenditures and



even budget cuts. Thusfederd adminigrationslong committed to mantaining and expanding the
military enterprise have turned to budget cutting, asin the dosing of bases and the dimination of
sdected military contracts, in order to hold down expenditures

A direct consequence of thisbudget paring, however modest a the dose of the Reagan
Adminigraion, and now inthe Bush Adminidration, isanaray of layoffsin military industry and
beses Theaccompanying table showsrecant and progpectivelayaffsinthe military indudry network
of Cdifonia, theflagship date of themilitary economy. Tothisof coursemust beadded thelayoffs
knownto bein processin ather placesin the country. The progpects of the Grummean Corporation
on Eagern Long Idand isacasein paint. Cutbacksin the production of the F-14 and other
military arcraft entall layoffsof 12,000 employess That doesnat takeinto account the consequences
of such cutbecksfor sub-contractorsthat duster around the Grummean enterprise. 2

Fndly, | cdl atertion to a deddve hit of evidence for defining the distressed

condition of the American paliticdl economy. The New York Timesof Feruary 19, 1989, in its
businesspeges caried thefallowing acoount:

Theformidabledharman of NomuraSaourities | ntemationd, Masaski Kurokawa,
wasexpressng skeptiasmin aconversation ebout whether Americen palitical leederswould
tekeadion onthetradeand budget defidts Thebady nesded solutions hesad, might have
to comefrom Jgpen.

Wha did hehaveinmind? Stressng that hewasjugt brangorming out loud, Mr.
Kurokawaproposed dlowing the yen to srengthento 100 to thedallar, meking it difficult for

Jgpanese companiesto export profitably tothe American marked.

Thencamethequid-pro-quo: Cdiformiawould betumedinto ajoint economic
zoneto beshared by bath countries. Millionsof Japaneseworkerswould berdocated to the
hightech fectariesof thishbravenew gate, built onland dirt chesp by the Sandards of Jepan's
agronomicd red etatemake. If theplanworked, thewholeWest Coast could betumned
into aJgpanese-American condominium.

Themeaning of thisconjecturd proposd by the chief officer of the Nomurafirm should
not be misundersood. Itisan American, not a Japanese problem. Inthisview the

2 Since Decembr, 1988, the Soviet government has proposed and has bean open to proposdsfor
mgor cutbacksin itsarmed forces and the supporting ﬁ]rdustrid sydem. On June8, 1989 adigpach
fromMaosoow intheNew Y ork Timesreportsthat cuts of as much as one-third and morein the
armed forces of the Soviet Union are in progpect. These are far greater reductions than the
fourteen percent budget reductions hitherto promised by Mr. Gorl :




MILITARY LAYOFFS & CONVERSION ALTERNATIVES IN CALIFORNIA
by
Jonathan Feldman, Program Director National
Commission for Economic Conversion & Disarmament

Recent Defense Production Layoffs

Hughes Aircraft Company has cut its work force by 5 percent to 78,000 since 1985
according to a January report. A May report described projected cutbacks of 1,500 from
the B-2 workforce. A June report described projected cutbacks of 6,000 employees
worldwide over the next six months.

Litton Industries has cut employment at its Guidance and Control Division in the San
Fernando Valley by 10 percent in the past year according to a May report.

Rockwell International Corporation employed 40,000 Californians two years ago , but now
employs 35.000 according to a January report.

Northrop had dropped 2,000 jobs on its B-2 stealth bomber program in Pico Rivera and
Palmdale in the last two years and expects to continue laying off workers according to a May
report.

Lockheed began laying 1,500 production workers in southern California as it completed
production of C-5B cargo planes according to a February 1988 report.

SOURCES: The Wall Street Journal, February 8, 1988 as cited in the Center for Economic
Conversion Compilation, May 1988; Richard D. Stevenson, "California's 6-Year Boom May Be
Over," The New York Times, January 11, 1989; Ralph Vartabedian, "Weapons Makers Face
Protracted Downturn," The Los Angeles Times, May 4, 1989; Phone Interview with Peter Aseritis,
First Boston Corporation, June 7. 1989.

Expected Base Closure Layoffs in California

Mather Air Force Base 1,988 military; 2,133 civilian
Presidio 2,140 military; 3,150 civilian
Hunters Point Naval Station 4,132 military; 93 civilian
George Air Force Base 4,852 military; 506 civilian
Norton Air Force Base 4,520 military; 2,133 civilian

SOURCE: The New York
Times, December 30, 1988.




United States has nothing left to sdl for thebillionsof U.S. dallars that the Japanese now hold
except the United Satesitsdf. And so what began as a short-term accommodati on—orrowing
inorder to maintain U.S. military outlays and their accompanying short-term income and job
effects— hasbeen trandformed into an dtogether different problem. What isat Sakenow isthe
vardgnty of theUnited Sttesitaf.

Make no migake as to what this means® Which Members of Congress, for example,
would careto take regponghility for a committee to negotiate the price of Cdifornia, and the
pricecf theWes Coest?

For Competent FEoonomic Convaerdon Hamning.
Two policy prioritiesand deven defined criterialie behind the proposd sfor economic
convergon planning presented by Representative Ted Wass Thepdlicy prioritiesare

* Decentrdization.

* No subddy to theformer military-sarving firms
The idea of decantrdization refersto the drong preference that planning for a avilian future by
military-saving factories, bases and laboratories be done by the people on the spot who are mogt
knowledgeshle with respect to their capehilities their resources and ther limitations This means
reliance on locally-based dterndive use committessto involve management and labor thet havefull
regponsihility and authority for planning and carrying-out future avilian activity once the
Pentagon contracting and dlied work has been completed. This policy implies a strong
preference agang cantrdized, remate contral of converson planning and converson operations,

The palicy of no subsdy to the firms sarving the Pentagon means removing a primary
incentive to cog-maximizing that haslong prevalled. Removing that incertiveisan indigpensable
requirement for replacing cog-maximizing with the dassc efidenaes of co-minimizing rules
of oparaion.

I n addition to these basdine palides, the Weiss proposd fulfillsdeven citeria These
are liged in the firg column of the accompanying table To show the differences between the



legidative proposas from Represantative Weiss and those that have come from Represantatives
Ggdenson and Mavroules | show  in the accompanying tablethe contrast in the compostion of
thesehills TheWessproposd isthemorecomprehenavedf thethree

Only the Weiss proposd indudes dements tha are indipensale for competent
converson planning. The dterndive use committee criteria from Representative Welss in-
dudesprovigon for thisplanning group to have full accessto the data of the enterprise. Without
such access, competent planning i sfored osed. Only the Weiss proposal indudes provison for
advance planning for converson from military to dvilian economy. Such advance planningis
indispensable for a competent changeover to civilian work. Without it conversonisrendered
unfeesble

In a statement to this committee on June 28, 1988 1 discussed some of the aritical
meaningsof thesedeven aiteria Thediscusson of theseessantid featuresfor competent economic
converson planning is further detailed in the accompanying paper on "Criteriafor Economic
Convarson Legidaion’, by Jonahen Fddmen, Robat Krinsky and Seymour Mdman
(Briefing Paper Four. Nationd Commisson for Economic Converson and Disssmamet,
December, 1988. Box 15025 Washington, DC, 20003).

Two Futuresfor theU.S Economy.

If the developments of the last decade in industria economy continue, then the United
Saeswill shartly atanthesausof athirdrateindustrid economy. 1 have carefully defined the
conditions of a firg rate indudtrid economy (see S. Mdmen, The Deamilitaized Soddy;
Dissrmament and Converson, Harvest House, Montred, 1988, pp. 1-6). By thelate 1980s, the
United Siates falled eech of the seven criteria for a fird-rate indudtrid economy, and thereby

must be understood to bea sscond rate economy. The core criterion of thisfalure was the low
level of U.S. produdtivity growth compered with other indudtridized countries

Astheprocessesof decay continue, the conditions of athird-rateindudtria economy will be
reached: there will be a ladk of resources nesded to regore indudrid and infragructure
incompetence. That condition will be herdded by the dedinein the competence of mechingry-



producing indudries Thereby the U.S. will, like an underdeved oped country, have to depend on
importation of capital goods and technicd talent from more advanced indudridized countries
(Theforthcoming reulitsof the U.S. Census of Manufacturersfor 1987 will show the conditions of
dedine in numerous mechingry-produding indudries. The machine todl industry of the United
Saeswill havelog much of its production cgpecity.)

An dtogether different economic future can be defined for the United Stiates 1 begin by
presenting asat of esimates of required new funding for repairing theinfrastructure of the United
Sates. These edimates and the sources from which they are derived are shown in the
accompanying table,

This Save American budget, incompletethoughit is, isilludrative of whet is nesded to
move American society away from the path of continued economic and political decay. How
could such an amhbitious avilian-productive effort be financed? Here | present part two of the
Save America budget. This is a lig of military budget reductions that are feesble by the
autonomousinitiative of the government of the United States—without internationd agreaments

Nether dl nor part of the military effidency budget reductions enumeraied here are
politicdly feesble in the axsence of economic converson planning. For without this planning
the pragpect of such cutswould meen disruption inthelives of millions of people, and thet would
gengrae a Szedble backlash on the Congress and the Executive againg making such budget
reductions. That isprecisgly why, a the outset of this paper, | designated economic converson
asthemisang link between armsreduction and economic redevd opmernt inthe United Setes

The palitical progpect for carying out autonomous military reductions, as wel as those
mendated by intemationd disrmament agreaments;, is dearly rematei n the aosence of economic
converson planning. By contradt, the pergpective would be dtogether different if the principa
contracting firms, military bases and laboratories have in hand blugarint-reedy plans for
dvilianwork.

The proposds from Reresntative Weiss are predsdy ariented to generding the
necessary kind of blugarint-ready plans aswell as the series of accompanying steps (income



maintenance, rd ocation dlowances occupdiond reraining, etc. ) that would smoath the changeover
toavilianwork.

The presence of this converson cgpahility would, in turn, give confidenceto American
negatiatorsin the pursuit of mutud agreamentsfor amsreduction, therey opening theway toan
exitfromthelong Cad War.



THE SAVE AMERICA BUDGET:
Estimated Annual Federal Outlays Needed for Selected Public Works

and Services Environmental Repair

$17.5 billion-First year of a ten-year program for cleaning up radioactive waste and
Atomic Bomb plants. [1] . _ _

$10.0 billion—First year of a ten-year program for cleaning up toxic wastes costing $100
billion according to Office of Technological Assessment estimates.[2]

$6 billion—Annual cost to cut sulfur dioxide emissions by 8-12 million tons/year in the
United States to combat acid rain.[3]

Infrastructure

$26 billion—The difference between needs and available revenues required for repair of
roads, bridges, water and sewer systems from 1989 to 2000. [4]

$10 billion—First year of a ten year program costing $100 billion to prepare the nation's rail

system for electric power propulsion.|5]

$30 billion—One year of Department of Education spending for public education with a
50% increase in expenditures over and above current annual allocations by the federal
overnment [6]
10 billion—Annual cost of a full preschool education entitlement, with adequate salaries
for teaching staff.[7]
$2.2 billion—A restoration of President Bush's proposed cuts from the compensatory
education program.[8] o '
$4.4 ‘tgl%ﬁ)n—An addition to the Head Start Program so that all eligible children could be
served-
$1.0 billion—To restore Bush's tproposed cut of financial assistance to needy students. [10]
$8.0 billion—The first year of a ten year program to address deferred maintenance at
colleges and universities.! 11]
$1.1 billion—The first year cost of a two-year program to purchase 77,000 school buses
needed, each costing $30,000. [12]

Housing

$30 billion—The annual cost of a comprehensive housing program to address the housing
shortage and homelessness problem.[13]

Health

$5.1 billion—The annual cost of providing pre-natal care for the poorest mothers. [14]

$.1 billion—The first year cost of a five year program to construct waters and sewers for
100,000 residents along the Texas/Mexico border.[15] _ . .

$1.0 billion—Restoration of proposed Bush cuts in supplemental Social Security assistance
for the blind, elderly and disabled.[16] o _

$9.6 billion—Restoration in the proposed Bush cut in Aid for Dependent Children.[17]
$7.3 bllhoﬁg]Cost of providing food stamps for persons eligible but not receiving such
assistance.

Total Estimated Cost of A Save America Budget: $173.3 billion.



NOTES: Calculations are derived from the following source material:

1. The New York Times, January 6,1989.

2. The New York Times, March 10,1985. ) )

3. Michael Rentier, "Enhancmé Global Securltly " in Suite of the World: 1989
New York: W. W. Norton & Company, Inc., 1989).

25[{.9884C0ngress, Joint Economic Committee, Hard Choices, February

5. Estimate prepared by Professor John E. Ullman, Hofstra University,
Hempstead, New York. ' _ ‘ '
6. A. Bastian, N. Fruchter, C. Green, ”Reconstructmgir)Educatlon,“ in M. Raskin, C.
I7{21Irl§nclian, e&l(s).z1 Winning America, (Boston: South End Press, 1988), p. 11.

. Ibid., p. )

§1§OCenter on Budget and Policy Priorities, "The Bush Budget," February 17,1989, p.

9. TheNewYorkTimes, Editorial, October 18,1987.

10. Center on Budget and Policy Priorities, op. cit, p. 10.

11. The New York Times, October 13,1988.

12. The New York Times, March 29,1989; National Transportation Safety Board.

%3.70 Hartman, "Decent Affordable Housing for All," in Winning America, op. cit, p.

14. The New York Times, Editorial, September 27,1988.
15. The New York Times, December 3,1988. i
16. Center for Budget and Policy Priorities, op. cit, p. 5.

. Idem.
18. The New York Times, March 23,1988.



John Lehman, "A New Blueprint for U.S. Forces," The New York Times, March 26,1989:

$45 billion-A maximum estimate of the defense costs that could be reduced by
reshapmg> the personnel of U.S. Armed Forces to make one third of them "ready
reserves.

Stan Norris, Table C: Nuclear Weapons: FY 1982-1989, in "Nuclear Notebook,"
Bulletin of the Atomic Scientists, Vol. 44, No. 10, December 1988:

$43 billion-Savings from reductions in nuclear war preparation. This source
estimates that the direct costs of procuring and maintaining long range nuclear
weapons, plus the indirect costs of preparing for nuclear war, for 1989 totals
$57.5 billion. A 75% reduction in this spending would amount to savings of $43
billion and would leave multiple overkill capacity in place.

"Effective Defense for Less Morll\%y," News Release #160, Center for Defense
Information, Washington, D.C., March 15,1989:

$4.9 billion-Savings in 1990 from termination of the research/development of
space-based
components of the SDI program. This proposal would continue research only for

land-based . _

ABM system consistent with the ABM Treaty.

$3.4 billion-Savings in 1990 from termination of the Stealth bomber program.
$2.9 billion-Savings in 1990 from termination of the C-17 airlift aircraft program.
$2.0 billion-Savings in 1990 from suspension of the MX/Midgetman programs
until rational i

mobile missile requirements are defined. .

$1.6 billion-Savings in 1990 from termination of the V-22 Osprey aircraft

rogram.
%1 Sg billion—Savings in 1990 from ending overseas military construction and the

contribution to NATO construction projects. o
$.4 billion-Savings in 1990 from reduction in DOD civilian employees by 5% per

ear.
% .3 billion-Savings in 1990 from reduction of troop levels overseas by 5% per
ear.
.1 billion-Savings in 1990 from suspension of the manufacture of new chemical
weapons.

Congressional Budget Office, Reducing the Deficit: SF@whhg and Revenue Options, (Washington, D.C.:
U.S. Government Printing Office, February 1989):

$3.2 billion-Savings in 1990 if U.S. allies increased their spending for U.S.
forces stationed

overseas.

$1.7 billion—Savings in 1990 from cancellation of further development and

procurement of

the F-15 fighter plane. . .

1%/},4 blllhon—Savmgs in 1990 from slowing procurement of DDG-51 Guided-
issile

Destroyers. ) _ ) _ _

$1.2 billion-Savings in 1990 from cancellation of the Rail MX basing system.

$.5 billion-Savings in 1990 by retiring the two oldest aircraft carriers.

$.38 billion-Savings in 1990 from cancellation of all future procurement of

Phoenix

Missiles.



$112 billion-Savings in 1990 from slowing funding for the National Aerospace
plane.
$.1 billion-Savings in 1990 from canceling all programs for manufacturing

binary (nerve
gas) munitions.

Sehat Cogdlo, AMigaat Saordtary of Defensefor procurement. (Seerepart by Leonard Sikinthe
New York Times April 28, 1939)

$50 hillion—savings from dimination of wastein Pentagon procurement.

Totd savings created by the military reductions enumerated above:



