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THE PEACE DIVIDEND

‘What to Do With the Cold War Money

By SEYMOUR MELNMAN

first sactaced in 1988, A Cablrer

Coardioation Comumittee Was set
Lp ta repart o Ereskdent Lyudon B
Johnson oa what the Fedsral Govern-
ment shoutd da with its savings when
te War in Viemam tnally ended
The romeittee prapased thac the
Federal Government dedicate $38.7
billion a year from it savings — ia
1969 dallars — for the wphkeep of the
infragtructiire.

The prace dividend was to provide
rmoney for roads, Glean air, educacion,
nousing ard [areign economic ald.
Bu the war in Viemam dragged an
inta the 1950’ and ihe political ener-
gies needed tg realize & peace divi-
cend were eshausted sg a resulr,
Presicenc Johnson’s plans were nev-
et implemented and crilical areas of
our inirascucture, manuiactoring
sector and educatipnal system feil
inito dlsreparr.

With the end of the cold war — and
a desire to terminate the 46-year<id
arms race — there is once again the
passiblity of a peage dividend.

Half of all Federal tax dallars go ta
the Pentagon. These large expendl:
tures have burt the competitive posi-
tion of the United States and have
kent the level of inveswment in the
<ivilian economy. as a share of gruss
natienal prociuct, |lower than in Eu-
cope ar Japan Far example, in 3853,
for avery $100 we spen: on civitian
<apital formation, including new fac-
tories, machines and tools, we spent
angther $40 o0 the tilitary, lg Wast
Gecmany, for every 5100 spenc an
civilien investment, the milltary re-
ceived anly an additlonal $13. And 38
Iapan, for every 5100 spent on civils
ian investment, 3 mere 53 was speal
on e mbllary. Toerefore Lhese coun
tries were able ta spend more en their
cavilian needs.

AS 2 resuit of years of neglect, our
nation's infrastructure is faliing 10
support a modem indusirial soeiety.
Examples of the decay are avery-
whers. In New Yark City alone two
water mains ruptura every day. The

?HE idea of a “peace dividend”
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scale of the problem i3 vast: esti-
mates for repairing our nagion’s in-
frastructure — its roads. bridges,
highways, waterways and so forth —
are Getween §3 triition apd $5 trillion.
“The bili woutd have been far less had
we been sble o spend President
Ju}msm = peace dividend.

& of these repairs are the o
spmsxhils(y of our municipal and
srate governments, but a large part is
the responsibility of the Federai Gov-
ernment According 10 estimaes pre-
pared by the National Commission
for Ercnamic Conversien and Disar-
marmenc, a nonprofii research group,
il we werg Lo Testane the nation's
infraszricoure , the Federal Govern.
ment's share of the tocal wouid be
more than SIES blillen a year. This
amount an be mads available from
savlngs fram ending the cold war.

From 1247 to 1987, according to the
Federal Governments awn estl-
mates, the Uniter, States spent S7.6
trilllon or the miltary, & s roughly
cqual t the wral value of the nation’s
plant and equipment, ghas the valse of
it rcvilian infrastructure,  This
means that siace 1247, our milicary
has used op resources sufficient Lo

The military gets
70 percent of all
Federal

research dollars.

rebuild nearly everything that is
manmade m the United States,

The silitary budger represents an
enormous capical fund that could be
puL 18 productive civilan bse. Mili
1ary spending s 6 percent of GNP,
Buf It pays [oc Ihe SEMVICES at 250 20
percent of ail our nation's sngineers

scientists and acceums for 70
percent of ail Federal research and
development moosy, 341 billion o
1985, These are resources that can be
far mare protuctive if wed n e
civilian sectors of the econamy,

asa result of our millrary expenci-
tures, By the close of the 1970's, the
United Slases was na Jonger a Hrst

clase industrial economy with re-
spect o productivity groseh, re
rch and development, the qoalic:
infrastructure, average wages
competitivaness and standard of Hv-
ing. From this second.rite conditios.
tha United States is beaded fur fur
thar detiine, And 2 we hecome
chird-rase industrial acoromy, we &
lack torever the mezns of grocuct
NRCRSSATY 10 TEpALL OUT detiencies.

ANY barriers remamn befoce
we can reap the peace Givi

10 influencs our Gavernment's lead:
ership. For example, the cencral ad:

ministeative offices of the Depars:
ment of Defense s a statf of 120,00
and conurals more chan 15,000 pe

coniTacting companies. Sued man
serial organizations do nor readik

Ing as virtual marksting managers
for military companies. bases anc
labaratwones iq their districts,

“fhat is way delberare planaing [
comversion trom a miltary 16 2 &
ian economy has become an indls-
penszbie requirement for ootaining
and ulilizing the peace dividenc
Without 4 mighly decencralized anc
mandatory Lweyear plaming 7e
quirement, conversion  a civiliar
economy will fail.

To reallze 2 peace dividend It i
eseential 1o give cloge attention o ths
propased Detense Econcmic Adju
ment Act (ALR. 101} sponsared by
Reprecentative Ted Weiss, Danocra:
of New Yark. Thiz bill mandates =
decentralized planning process in ev-
ery large defense base and i ou-
natisnal labgrataries and faciories ¢
well. It also includes the retrainmg .
military engineers and managers 12
insure a remperent_changetVer to
civilian production. The bill encour
ages the preparation of tunurem:
plans to implement a peace dividens.
A serius peacedividerd program
will raise Government rEvenuss 2s o
by-product af sconomic rebutiding.

Some voice the gpinian that what
ever savings accrue Tom & militacy
wind-gown should be used anly
reduce the size of tie Federal den
That 5 2 sure VOte for a third-raf
economy. H




